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SUBJECT: 
Important Law Changes for 2008
There are three law changes that will impact the 2008 property tax bills and the distribution of the school levy and lottery and gaming property tax credits. These changes were implemented under 2007 Wisconsin Acts 20, 121 and 190.  These Acts are available at http://www.legis.state.wi.us/2007/data/acts/.
1. First Dollar Credit (2007 Wisconsin Act 20).  
· Section 9341 (10) of Act 20 lists the statutes affected by this change (see page 666). 

· http://www.legis.state.wi.us/2007/data/acts/07Act20.pdf
· Applicable to the 2008 property tax bills

· Unlike the Lottery and Gaming Tax Credit, the First Dollar Credit is applicable to every parcel of real property with improvements that is located within the municipality and assessed on the real estate assessment roll.  This includes all taxable property with improvements that are classified residential, commercial, manufacturing, or “other.” (farm buildings and improvements).  Property need not be a primary residence, which is required for receiving the lottery and gaming credit.  The following are several examples of property that would NOT qualify for the first dollar credit: 

1. Vacant parcels on the current assessment roll without any improvement value.

2. A mobile home subject to a mobile home parking fee.  This is not assessed on the current assessment roll and, therefore, would not qualify for this credit.  

3. An improvement on leased land assessed as personal property on the personal property assessment roll does not qualify for this credit.  

· $75,000,000 has been appropriated for this credit (sec. 79.15 Wis. Stats.).

· First distribution will occur the 4th Monday of July 2009.

· Under current law, the distribution will be paid to each municipality.

· The credit is patterned after the lottery and gaming tax credit.

1. Based on maximum credit value (MCV)

2. MCV is based on the total value of the land and improvement.

3. Uses the school tax rate just like the lottery and gaming credit.
4. First Dollar Credit = MCV multiplied by the applicable school tax rate.
5. MCV cannot exceed the total Estimated Fair Market Value (EFMV) of the parcel.

6. By December 1 of each year, DOR will provide a MCV for the first dollar credit much like we do for the lottery and gaming tax credit.  Two distinct and separate values will be provided.  One for the lottery and gaming tax credit and one for the first dollar tax credit.
· An additional line will be required on the 2008 tax bill to show this credit.  Placement should be above the current line for the lottery and gaming credit.  See the attached sample property tax bill.

1. Must list the previous year’s credit, current year’s credit and the difference much like the lottery and gaming credit.

2. Credit maybe distributed over all allowable payment installments.

· Municipalities must provide DOR with:

1. The number of non tax exempt parcels with real property improvements.  This will be accomplished by accurately completing the Statement of Assessment (SOA).

2. Amount of credit applied on property tax roll/bills.  This is done via the Statement of Tax (SOT) and Treasurer’s Settlement Report.

2. Drainage District Notification (2007 Wisconsin Act 121).
· http://www.legis.state.wi.us/2007/data/acts/07Act121.pdf
· Applicable to the 2008 property tax bill.

· This act is only applicable for those parcels of land that fall (in full or in part) within a drainage district.

· The amount of assessment issued by a drainage board must be indicated on the property tax assessment notice:

1. Even if the assessed amount is zero.
2. Or even if the assessment has already been paid.
3. Must show “no assessment” if the drainage district has not imposed an assessment.

· Creates sec. 88.212 (3) Wis. Stats., requiring the drainage board to identify the assessment amount for every parcel in the drainage district and to:
1. Notify the municipal clerk by November 1st.
2. Notice must include every parcel in the district and any assessment issued by the board from Nov. 1 previous year to Oct. 31 of the current year for each parcel.

· The purpose of this entry is strictly for notification that the property falls within a drainage district.  The purpose is not to use the property tax bill as a collection vehicle for the drainage district assessment.

· DOR does not have a list of districts (See Map).

1. Contact Department of Agriculture, Trade and Consumer Protection (DATCP)
2. http://www.datcp.state.wi.us/core/environment/environment.jsp

3. Approx. 228 known drainage districts in 31 counties (east & southeast)

4. State Drainage Engineer oversees the districts.  The phone number is 608 224-4627.
3. Distribution of School Levy and, Lottery and Gaming Property Tax Credits (2007 Wisconsin Act 190).

· http://www.legis.state.wi.us/2007/data/acts/07Act190.pdf
· This act directs the payment of the lottery and gaming property tax credit and the school levy credit to the county treasurer instead of the municipality. 
· Became effective after the 4th Monday in March, so the March 2008 Lottery & Gaming Credit was still paid to Municipal Treasurer. 
· The effective dates are July 2008 for the school levy credit and March 2009 for the lottery and gaming tax credit.  
· Municipalities may continue to receive these distributions directly if they qualify for either of the two exemptions provided by Act 190.
1. If the total of the lottery and gaming tax credit and the school levy credit received by a municipality is $3,000,000 or more in any year, with the approval of the majority of the members of the municipality's governing body, the municipality may notify the department of administration to distribute the amounts directly to the municipality.
2. If a municipality has enacted an ordinance authorizing the payment of taxes on real property and improvements on leased land or special assessments or both those taxes and assessments in 3 or more installments, the municipality may notify the Wisconsin Department of Revenue, Local Government Section, PO Box 8971, Madison WI 53708-8971 and request the distributions be directed to the municipality.  
· Counties will settle with taxing jurisdictions in August for School Levy Tax Credit.

· Counties will settle with taxing jurisdiction in April for Lottery and Gaming Credit.

· DOR will provide the dollar amount of the payment applicable for each municipality for which the county is paid.  
· This list will also include a list of those municipalities that are being paid directly.

· Since this act did not include the First Dollar Credit, the distribution of this credit will be made to the municipalities unless this is addressed before July 2009.
If you have any questions regarding these changes please contact Stan Hook at (608) 261-5360 or e-mail stanley.hook@revenue.wi.gov.


STATE OF WISCONSIN                                  . 

Real Estate
PROPERTY TAX BILL FOR 2008

VILLAGE OF BADGER
IMPORTANT:
Correspondence should refer to tax number

AMERICA CO.

ADVANCE \U 3.60See reverse side for Important Information
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Be sure this description covers your property. This description is for



property tax bill only and may not be a full legal description.


LEGAL DESCRIPTION

PART OF THE FIRST ADDITION TO THE SECOND ADDITION

CONSISTING OF 1 LOT


BILL AND SUE HOMEOWNER


RR 9


BADGER, WI  58425





  Drainage District Notification: $




PARCEL # 12-116-0029-0000                

	Assessed Value Land
  22,000
	Ass'd. Value Improvements

76,900
	
Total Assessed Value

98,900
	
Ave. Assmt. Ratio

98.90%
	Net Assessed Value Rate

(Does NOT reflect Credits)     
.0162108  

	Est. Fair Mkt. Land
  22,250
	Est. Fair Mkt. Improvements

77,750
	
Total Est. Fair Mkt.

100,000
	A Star in This Box Means
Unpaid Prior Year Taxes
	School taxes reduced by

ADVANCE \U 3.60School levy tax credit        $160.09

	
2007
2008
2007
2008
% Tax 


Est. State Aids
Est. State Aids
Net Tax  
Net Tax  
Change
Taxing Jurisdiction
Allocated Tax Dist.
Allocated Tax Dist.




STATE OF WI


 20.01
 16.97
-15.2%

AMERICA CO
19,993
16,606
338.70
355.81
5.1%

VILLAGE OF BADGER
117,410
110,162
208.62
207.63
-0.5%

SCH. DIST. #3150
606,868
648,289
956.63
869.21
0.9%

TECH. COLLEGE #56
21,846
20,572
139.87
148.78
  6.4%

          Total
766,117
795,629
1,663.83
1,598.40
-3.9%


                        First Dollar Credit                      0           36.75        100%

Lottery Credit

96.75
108.11
11.8%


Net Property Tax

1,567.08
1,453.54
-7.2%

	Make Check Payable To:
JANE DOE

TREAS. VILLAGE OF BADGER

RR 9, P.O. BOX 6890

BADGER, WI  58425
	Full Payment Due on or Before January 31, 2009

$ 1,812.56
	Net Property Tax
$1,453.54

    GARBAGE
359.02

	
	Or First Installment Payment Due On or Before January 31

$ 1,031.73
	

	And Second Installment Payment Payable To:
JOHN SMITH, CO TREAS.

AMERICA CO COURTHOUSE

BADGER, WI  58425
	And Second Installment Payment Due on or Before July 31

$ 780.83
	

	(ADVANCE \U 7.20Check For Billing Address Change.

BILL AND SUE HOMEOWNER


RR 9


BADGER, WI  58425



	TOTAL DUE FOR FULL PAYMENT

ADVANCE \D 7.20PAY BY JANUARY 31, 2009

ADVANCE \D 7.20
(
$ 1,812.56

Warning:  If not paid by due dates, installment option is lost and total tax is delinquent subject to interest and if applicable, penalty.


(See reverse)
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As of 2004

Not part of the bill template.  Print only on bills for property located within a Drainage District. 





New Wording





First Dollar Credit line must be added to all tax bills for 2008
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